Template Letter to Members of Parliament

Subject:   Call for renewed funding for Canada’s hydrogen and fuel cell sector
The Canadian Hydrogen and Fuel Cell Association (CHFCA) is writing you to request your support in calling for a renewed federal commitment to accelerate the development and commercialization of Canada’s world-leading hydrogen and fuel cell technologies. 

The successful Hydrogen Economy program that sunset in March of 2008, saw the federal government invest $30 million per year over five years in hydrogen and fuel cell research, development and deployment.  The private sector responded to this important policy signal by investing more than $200 million per year in research and development in Canada over five years creating 2,000 new innovation-based jobs.   According to the Ottawa consulting firm Science Metrix, from 1996-2007 Canada ranked number one in the world for fuel cell research papers published per capita.

However, over the past five years other countries have seen Canada’s technical progress and now the U.S., Germany, Japan, and Korea have established national hydrogen and fuel cell programs to ensure those countries benefit from the emerging clean energy opportunities provided by this important technology.  They seek, as do we, to create high-paying jobs, improve air quality, reduce the impacts of climate change, and maximize energy efficiency.

Respected analysts and advisors contracted to guide the Canadian government’s policy on science and innovation have identified hydrogen and fuel cells as an area of strength for Canada.  The following independent reports contracted by the federal government since 2006 have recommended that Canada focus on a set number of clean energy priorities including hydrogen and fuel cells:

State of the Nation 2008 - Canada’s Science, Technology and Innovation System
Science, Technology and Innovation Council – STIC

Mobilizing Science and Technology to Canada’s Advantage
Report of the National Advisory Panel on Sustainable Energy Science and Technology
Powerful Connections: Priorities and Directions in Energy Science and Technology in Canada
Committee on the State of Science & Technology in Canada - Council of Canadian Academies

However, since March of 2008 there has been no federal strategy to ensure that the benefits of hydrogen and fuel cell investment to-date accrue to Canada and not to our foreign competitors.   In fact, from March 2010, there is no identified hydrogen and fuel cell funding that investors can rely on to lower the risk burden of investing in new technologies.   This lack of identifiable federal government policy and program support makes it very difficult for our hydrogen and fuel cell companies to raise new capital and puts us at a significant disadvantage with foreign competitors.

Canadian hydrogen and fuel cell products are selling now!  Fuel cell power packs for forklift trucks, back-up power systems for telecom towers, electrolyzers that produce hydrogen, and hydrogen refueling equipment and storage tanks are produced and sold by Canadian companies.   Canada produces three million tonnes of hydrogen per year, making us the largest producer of hydrogen per capita among the OECD countries.  We have been producing, transporting, and using hydrogen safely for decades.

Please find enclosed our 2010 Canadian Budget Submission outlining the benefits to Canada of a strong hydrogen and fuel cell sector.   With this letter, members of the Canadian Hydrogen and Fuel Cell Association ask for your support in adopting and implementing the policy proposals outlined in this document. In particular, we recommend that the government of Canada focus on two priority proposals in the budget submission:

· A fuel cell and hydrogen purchase incentive tax credit over six years to stimulate sales of hydrogen and fuel cell products.

· Hydrogen and fuel cell specific funding support for research, development and demonstration activities.

This will be a global market - the only question is what share of it will Canada enjoy?

Please contact me if you have any questions or comments.

Sincerely,

